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According to the nation's association of economists (Colegio de Economistas), the readjustment
programs imposed by foreign governments and multilateral organizations have been a "failure,"
leading to a 1% reduction in GDP, equivalent to a 4% decline in per capita GDP. During a seminar
in Tegucigalpa on March 20, attended by Central Bank president Ricardo Maduro, the economists
asked if such shabby results were worth Hondurans' enormous sacrifices. Colegio president Hugo
Pino said the restructuring currency devaluation, higher taxes and rates on public services, and
deregulation of prices and interest rates did not reduce the fiscal deficit as required by multilateral
lending organizations. At the end of 1990, the fiscal deficit was equal to 8.5% of GDP, somewhat
less than the 1989 figure, but much higher than the 6.9% target. Nevertheless, Pino said, Hondurans
continue to pay higher taxes with little apparent impact. Next, Pino described the government's
program of reducing fiscal expenditures via layoffs of public sector employees as a "pretext."
First, the government invested over $10 million in severance pay for dismissed public employees.
According to opposition political parties and labor unions, 10,000 civil servants lost their jobs.
Pino said the government then replaced the dismissed employees with "activists from the [ruling]
National Party." Currency devaluation, from two lempiras per dollar to 5.3, said Pino, "has been
excessive and prejudical to most Hondurans, to benefit a small minority of exporters." (Basic data
from AFP, 03/20/91)
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